BOARD OF TRUSTEES
CITY OF CREEDE, COLORADO - A TOWN
July 12, 2007

SPECIAL MEETING

The Town Board of the City of Creede — a Town, County of Mineral, State of Colorado, met in a special
session in the Creede Town Hall at the hour of 9:09 AM. There being present at the call of the roll the following
persons:

TRUSTEES PRESENT: Debbie Wylesky, Martha Owens, Eldon Seime,
Rex Shepperd, Dana Brink
ABSENT: Kim Nagy

Mayor Seime, presiding, declared a quorum present:

Those members of staff also present were as follows:
Pamela Wilson, City Clerk/Treasurer
Clyde Dooley, City Manager

NEW BUSINESS
RESOLUTION 07-11 — AUTHORIZING A PAVING CONTRACTOR AND APPROPRIATING THE
NECESSARY FUNDS TO PAVE LA GARITA AVENUE

Trustee Shepperd moved and Trustee Wylesky seconded to approve and adopt Resolution 07-11. The vote
was unanimous. Mayor Seime declared the motion carried.

Asphalt Constructors Inc. of Alamosa will be in Creede working on other projects; therefore, saving the
city mobilization fees for this project. The funds appropriated for this project are $85,225.

EXECUTIVE SESSION

Trustee Owens moved and Trustee Wylesky seconded at 9:15 AM to go into executive session for attorney
conferences § 24-6-402 (4)(b) C.R.S. for an attorney interview with Charles C. (Chuck) Powers. The vote was
unanimous. Mayor Seime declared the motion carried. City attorney, Ben Gibbons, was reached by telephone for
this session.

Trustee Shepperd moved and Trustee Owens seconded at 9:58 AM to come out of executive session and
return to open session. The vote was unanimous. Mayor Seime declared the motion carried.

ATTORNEY INTERVIEW

Trustees Brink and Owens both recused themselves from discussion in the open meeting due to individual
associations with the subject matter.

Trustee Shepperd moved and Trustee Wylesky seconded to appoint Charles C. (Chuck) Powers as special
counsel for the City of Creede to specifically deal with issues concerning Mammoth Mountain Properties LLC
(MMP) and Mineral County Economic Development Inc. (MCED) and to review related paperwork. There were
two yeas, Brink recused herself and Owens abstained from voting. Mayor Seime declared the motion carried.

EXECUTIVE SESSION

Trustee Shepperd moved and Trustee Wylesky seconded at 10:03 AM to go into executive session for
attorney conferences § 24-6-402 (4)(b) with special counsel Powers. The vote was unanimous. Mayor Seime
declared the motion carried.

Trustee Shepperd moved and Trustee Wylesky seconded at 11:05 AM to come out of executive session and
return to open session. The vote was unanimous. Mayor Seime declared the motion carried.

ACTIONS FOLLOWING EXECUTIVE SESSION

The Board of Trustees directed special counsel Powers to answer the complaint filed by MMP/Siddel and
to file counter claims. Powers said he will send the documents to the City Manager to distribute to the Trustees for
them to review prior to the action being taken. Powers requested to attend the July 17, 2007, work session at 2:00
PM to listen to the IBC/IRC code consultant.
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ADJOURN

There being no further business to come before the Board at this time, Trustee Shepperd moved and
Trustee Brink seconded that the meeting be adjourned at 11:17 AM. The vote was unanimous. Mayor Seime
declared the motion carried.

Respectfully submitted: Approved by Board of Trustees:

Pamela Wilson, City Clerk/Treasurer Eldon M. Seime, Mayor
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